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While the Indian economy is increasingly becoming part of a globalising world, there is a growing 

tendency among political parties to concentrate on local issues. Concomitant with this is the narrowing down of 
political issues. This intriguing relationship between economics and politics is explored in this paper. The starting 
point is that economy and politics are related to each other. To be more specific, we discuss political parties and 
party systems as dependent variables, in the sense that they respond wider social and economic developments.

In the course of its history, the Indian party system has witnessed several important transformations. 
The days of the “Congress system”, in which there was just one dominant party (the Congress), have long gone. 
The Congress party itself has changed. New political parties have emerged and become important. The most 
recent transformations in the party system, we will argue, are ideological depolarisation of political parties, 
regionalisation of the party system and fragmentation. The paper will particularly focus on these recent changes 
and will argue that they have to be understood against the background of the economic reform process during the 
nineties. It is this process that has perhaps not single-handedly determined but certainly informed the main trends 
and developments in the party system that can be observed in India today.
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